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Cautionary Statements And Risk Factors That May Affect 
Future Results 
This presentation includes forward-looking statements within the meaning of the 

federal securities laws. Actual results could differ materially from such forward-

looking statements. The factors that could cause actual results to differ are 

discussed in the Appendix herein and in NextEra Energy’s SEC filings. 

 

Non-GAAP Financial Information 
This presentation refers to certain financial measures that were not prepared in 

accordance with U.S. generally accepted accounting principles. Reconciliations 

of those non-GAAP financial measures to the most directly comparable GAAP 

financial measures can be found in the Appendix herein.  
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• The largest individual 

utility in the nation by 

electric sales(2) 

• $48 B market capitalization 

• 46 GW in operation(1) 

• $82 B in total assets 

• Strategic partnership with  

(1) Megawatts shown include megawatts sold to NEP as of December 31, 2015 

(2) Data as of calendar year 2014 

Note: All other data as of December 31, 2015 

• The world leader in 

electricity generated 

from the wind and sun(2) 

Engineering & Construction 

Supply Chain 

Nuclear Generation 

Non-Nuclear Generation 

NextEra Energy is comprised of two strong businesses 
supported by a common platform 
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Operational Cost
$/Retail MWh

SAIDI
Minutes

Fossil
EFOR

Built on a foundation of best-in-class operational excellence 
and financial strength, and focused on clean generation 

Cost and Reliability 

Good 

Industry ~$24 

FPL ~$15 

FL Avg ~97 

FPL ~67 

Industry 7.4% 

NextEra 0.8% 

Nuclear 

26% 
Wind 

17% 

Coal 3% 

Solar 1% 

Oil <1% 

 

Natural Gas 
53% 

Generation Profile 
2014 NextEra Energy Fuel Mix MWhs(4) 

Credit Rating 

Standard & Poor’s 

Moody’s 

Fitch Ratings 

A- 

Baa1 

A- 

2014 Utility & Corporate Benchmarks 

NextEra Energy, Inc. 

0

500

1,000

1,500

2,000

2,500 CO2 Emissions Rate Lbs/MWh(5) 

NextEra 
Energy 

Top 50 Power Producers in U.S. 

(1) See slide 11 for detailed description of Operational Cost Effectiveness and Industry based on Adjusted Regressed 
(2) System Average Interruption Duration Index; Data as reported to FL PSC; FL Avg  consists of data from TECO, DEF, and Gulf 
(3) Equivalent Forced Outage Rate; FPL Fossil and NEER F&S; Industry: NERC (Large Fossil Generating Peers) 
(4) As of December 31, 2014; may not add to 100% due to rounding. The environmental attributes of NEER's electric generating 

facilities have been or likely will be sold or transferred to third parties, who are solely entitled to the reporting rights and 
ownership of the environmental attributes, such as renewable energy credits, emissions reductions, offsets, allowances and the 
avoided emission of greenhouse gas pollutants. 

(5) MJ Bradley & Associates 2015 report “Benchmarking the Largest 100 Electric Power Producers in the U.S.”  

(1) 

Good 

(2) (3) 
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$2.20 

$2.40 
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$3.04 
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$3.84 $4.05 $4.30 $4.39 $4.57 
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NextEra Energy has realized substantial and profitable 
growth while diversifying its asset base 

Dividends Per Share 

(1) See Appendix for reconciliation of adjusted amounts to GAAP amounts 

Adjusted Earnings Per Share(1) North American Presence 

Cumulative Capital Deployed  

$2
$8

$18

$30

$46

$60

'04 '06 '08 '10 '12 '14

($ B) 
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Over a sustained period of time, our growth strategy has led 
to real change in relative position 

Top 20 Global Utility Equity Market Capitalization(1) 

As of 6/1/2001 ($ MM)   As of 12/31/2015 ($ MM) 

Rank Market Cap 
  

Rank Market Cap 

1 $38,574   1 $51,730 

2 $38,185   2 $49,140 

3 $34,476   3 $47,845 NextEra Energy 

4 $34,111   4 $45,089 

5 $30,955   5 $43,187 

6 $23,906   6 $42,529 

7 $21,537   7 $40,268 

8 $20,093 8 $39,756 

9 $17,297   9 $34,455 

10 $16,873   10 $28,600 

11 $16,279   11 $28,315 

12 $15,884   12 $27,375 

13 $15,785 13 $26,087 

14 $14,601   14 $25,536 

15 $14,461 15 $23,334 

16 $14,223 16 $22,999 

17 $13,773   17 $22,868 

18 $13,550 18 $22,676 

19 $13,136   19 $22,658 

20 $12,934   20 $21,466 

            

30 $10,206  NextEra Energy       

(1) Source: Factset 
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NEP forms an excellent complement to NextEra Energy 

NextEra Energy: Partnership with NEP 

• Best-in-class yieldco vehicle through 

– Strong sponsor with proven development track record 

– Extensive potential drop down visibility 

– Well-aligned incentives, using proven MLP-like structure with IDRs 

 

 

 
 

• Highlights the value of contracted renewable generation 
assets 

• Consistent with strategy of recycling capital from 
operating assets into new development 
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FPL is one of the best utility franchises in the U.S. 

Virtuous Circle 
Customer  

Satisfaction 

Constructive 

Regulatory 

Environment 

Strong 

Financial  

Position 

Superior Customer 

 Value Delivery 

Core Strategy 

• Low Cost 

• High Reliability 

• Customer Satisfaction 

Florida Power & Light  

Service Territory 

• 4.8 MM customer accounts 

• 25 GW in operation 

• $43 B in total assets 

Data as of December 31, 2015 
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$10.00

$100.00

1,000,000 10,000,000 100,000,000 1,000,000,000

Adjusted Regressed

Top Decile

Retail MWh 

(1) FERC Form 1, 2014. Excludes pensions and other employee benefits. Note: Holding companies with >100,000 
customers. Excludes companies with no utility owned generation. 

Operational Cost Effectiveness(1) 

Good 

FPL ~$15 

$/Retail 
MWh 

Log/Log 

Our value delivery is founded on a low cost position and best-
in-class operations 
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Net Income, Regulatory Capital Employed and ROE 

 $1,349  

 $1,517  

$27.7  
$29.3  
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 $1,600

2013 2014

Net Income Regulatory Capital Employed

Net 
Income   
($ MM) 

Total 13-Month 
Average 

Regulatory 
Capital 

Employed          
($ B) 

11.0% 11.5% 

This relationship is largely true whether FPL is operating under a settlement 

agreement or traditional rate setting 

Retail Base 
Regulatory ROE 

FPL’s net income is largely a function of capital employed, 
capital structure (equity ratio) and ROE earned  
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Q4        

2016  Q3 

Final 

decision by 

PSC 

expected 

Rate 

hearings 

 

Q2 

Late Q2 

Early Q3 
March 

2016 

Intervenor, 

staff, and FPL 

rebuttal 

testimony 

Quality of 

service 

hearings 

File formal 

rate request 

(testimony;  

detailed data 

schedules) 

Estimated FPL Rate Case Timeline   

FPL will file in 2016 for rate relief beginning in 2017 
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Energy Resources is a diversified clean energy company 
whose skills and assets are well aligned to drive growth    

Skills and Capabilities 

Energy Resources 

Generation Portfolio(1) 

• Largest, most successful 

developer of renewables in North 

America 

– Consistent strategy to build, own 
and operate environmentally 
favorable assets 

• Excellent operator of diverse fuel 

assets – wind, solar, fossil and 

nuclear 

• Investments in related areas – gas 

pipelines, storage, transmission 

• Hedging, optimization and risk 

management 

Wind 

58% 
Natural 

Gas 

  20% 
Nuclear 

14% 

Oil 

4% 
Solar 

4% 

(1) Generation mix is based on capacity MW as of December 31, 2014 
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• Added over 12 GW of new renewables through 2014 
 

 

 
 

 
 

 

 

• Currently 4 GW of new wind and solar projects in our 
2015-2016 development program 

– Includes ~1.5 GW of projects commissioned in 2015 

• Expect to update expectations for 2017-2018 
development program by our Q1 2016 earnings call 

0

6,000

12,000

18,000

2002 2004 2006 2008 2010 2012 2014 

Wind MW

Solar MW

Energy Resources Renewables Development 

We believe the outlook for our renewables business at Energy 
Resources has never been stronger  



17 

U.S. Federal tax incentives for renewables help offer attractive 
pricing while economics continue to improve 

Wind Production  

Tax Credit (PTC) 

(1) Contingent upon IRS start of construction guidance 

Extended U.S Federal Tax Credits 

Solar Investment 

Tax Credit (ITC) 

Start of 

Construction 

Date 

Potential 

COD 

Deadline(1) 

Wind  

PTC 

Prior to 1/1/2017 12/31/2018 100% 

Prior to 1/1/2018 12/31/2019 80% 

Prior to 1/1/2019 12/31/2020 60% 

Prior to 1/1/2020 12/31/2021 40% 

Start of 

Construction 

Date 

Potential 

COD 

Deadline(1) 

Solar  

ITC 

Prior to 1/1/2020 12/31/2021 30% 

Prior to 1/1/2021 12/31/2022 26% 

Prior to 1/1/2022 12/31/2023 22% 

2022 and beyond N/A 10% 
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Generation retirements create opportunities for coal-to-gas 
and coal-to-renewables switching 

North American Generation Retirements 

0

20

40

60

80

100

2010 2011 2012 2013 2014 2015

Coal

Gas

Oil

Nuc
Cumulative 

GW 

Data Source: Velocity Suite, an ABB Enterprise 
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We have leveraged our skills and capabilities from gas 
infrastructure activities to expand into the gas pipeline 
business 

Gas Pipeline Assets 

• Energy Resources expects 
to invest ~$1 B in Sabal 
Trail 

– Joint Venture 

– FERC Certificate issued  

– Expected in-service by mid-
2017 

• Energy Resources expects 
to invest ~$0.5 B in FSC 

 

Sabal Trail and Florida 
Southeast Connection 

• Energy Resources expects 
to invest ~$1 B in MVP  

– Joint venture 

– ~300-mile proposed route 

– ~2 Bcf/day of 20-year firm 
capacity commitments 

– FERC application filed 

– Expected in-service by year 
end 2018 

(1) Refers to NET Midstream portfolio acquired by NextEra Energy Partners 

Mountain Valley Pipeline Texas Pipelines(1) 

• NEP completed the $2.1 B 
acquisition in October 
2015 

– Seven natural gas pipelines 
in Texas 

– 3.0 Bcf/day of ship-or-pay 
contracts  

– Planned growth and 
expansion projects expected 
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Characteristics of a Great Yieldco 

• Strong sponsor 

• Operational excellence 

• High quality projects 

• High-profile drop-down visibility 

• Well-aligned incentives 

 

 

We believe NEP is the premier company in the yieldco space 
and we are focused on sustaining this position 

NEP 



22 (1) Megawatts shown include megawatts sold to NEP; as of December 31, 2015 

Operational 
Excellence 

Sponsor 
Alignment  

Sponsor Strength 

High-quality assets, with market-leading visibility on growth 

NEP benefits from substantial sponsor strength 

• Largest generator in North America 

of renewable energy from the wind 

and sun 

• ~21 GW in operation(1) 

• Assets primarily in 25 states and 

Canada 

• Portfolio efficiencies driven by 

scale, technology and operational 

excellence 
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990 MW 

IPO Q4 2015

NEP Portfolio Additions 

Renewables Capacity(1) 

(1) Excludes ownership interest in equity method investments 
(2) Reflects annualized rate of the quarterly LP unit distribution 
(3) Weighted on run-rate adjusted EBITDA expectations as of dates shown; see appendix for definition of 

run-rate adjusted EBITDA expectations 
(4) Moody’s Ratings  

NEP has more than doubled the size of its portfolio since the 
IPO 

2,072 MW 

Annualized Rate of DPU(2) 

$0.75 

$1.23 

IPO Q4 2015

21 Years 19 Years 

IPO 12/31/2015

Average Contract Life(3) Average Counterparty Credit(3,4) 

IPO 12/31/2015

A2 
A3 
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The NEP portfolio is diversified by geography and asset mix 

NEP Portfolio(1) 

Wind Asset 

Solar Asset 

Pipelines 

(1) Excludes ownership interest in equity method investments 
As of December 31, 2015 
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Public 
Unitholders 

NextEra Energy  
Partners 

NextEra Energy 

 
Operating 

Subsidiaries 
 

Project EBITDA 

(-) Debt service 

(-) Maintenance CapEx 

(-) Cash taxes(1) 

(-) Revolver facility fees 

(-) IDR fees 

(-) Credit support fees 

(-) Management fees 

(-) Public company costs 

(-) Reserves/payout ratio 

OpCo 

Distributions 

Distribution Policy 

NEP’s distributable cash flow is driven by OpCo distributions 

(1) Represents project-level Canadian taxes, other cash taxes if applicable 

• The operating subsidiaries 
manage the project entities, 
service debt payments and 
fund any maintenance CapEx 
requirements 

 
• The OpCo manages the cash 

flowing from the projects 
through multiple agreements 

 

• NEP is responsible for 
distributing cash to its public 
unit holders 

 
• Distribution policy will be 

reviewed on a quarterly basis 
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FINANCIAL REVIEW 



27 

Our diverse banking relationships have enabled us to secure 
~$22 billion(1)  in credit from over 100 banks that span 20 
countries and 4 continents 

(1) Reflects corporate credit facilities, commitments and term loans outstanding as of January 31, 2016 and 

original balances of project debt funded or committed by banks since 2003 

Country Breakdown by Funding 

Our lending group is large, balanced and well-diversified 
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NextEra Energy is one of the strongest investment-grade 
rated electric utilities in the U.S. 

4% 

25% 

35% 

25% 

6% 
4% 

0%

10%

20%

30%

40%

A or
higher

A- BBB+ BBB BBB- Non-IG

Utility Credit Ratings(2) 

(1) Reflects latest ratings as published by S&P on June 16, 2015, Moody’s on October 27, 2015 and Fitch on 

December 3, 2015.  

(2) Source: Edison Electric Institute: S&P Utility Credit Ratings Distribution – Financial Update Q4 2015.  

NextEra Energy Ratings(1) 

NextEra 
Energy 

NextEra remains committed to preserving it’s strong credit position and  
manages its balance sheet to maintain this key competitive advantage 

S&P Moody’s Fitch 

NextEra Energy 

   Issuer Credit Rating A- Baa1 A- 

   Outlook Stable Stable Stable 

Florida Power & Light 

   First Mortgage Bonds A Aa2 AA- 

   Commercial Paper A-2 P-1 F-1 

   Outlook Stable Stable Stable 

Capital Holdings 

   Sr. Unsecured Debentures BBB+ Baa1 A- 

   Commercial Paper A-2 P-2 F-1 

   Outlook Stable Stable Stable 
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Appendix 
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Reconciliation of Earnings Per Share Attributable to  
NextEra Energy, Inc. to Adjusted Earnings Per Share 

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Earnings Per Share Attributable to NextEra Energy, Inc. 

(assuming dilution) 2.34$  3.23$  3.27$  4.07$  3.97$  4.74$  4.59$  4.56$  4.47$  5.60$  6.06$  

Adjustments:

Net unrealized mark-to-market losses (gains) 

associated with non-qualifying hedges 0.29 (0.23) 0.21 (0.42) 0.05 (0.43) (0.45) 0.08 0.13 (0.35) (0.41)

Loss (income) from other than temporary 

impairments, net 0.01 0.19 0.03 (0.01) 0.01 (0.07) 0.01 0.03

Merger-related expenses 0.04 0.04

Loss on sale of natural gas-fired generating assets 0.24

Gain from discontinued operations (Hydro) (0.54)

Loss (gain) associated with Maine fossil 0.10 (0.03)

Impairment charge and valuation allowance 0.80

Operating loss (income) of Spain solar projects 0.01 0.07 (0.01)

Adjusted Earnings Per Share 2.63$  3.04$  3.49$  3.84$  4.05$  4.30$  4.39$  4.57$  4.97$  5.30$  5.71$  
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Cautionary Statement And Risk Factors That May Affect  
Future Results 

This presentation contains “forward-looking statements” within the meaning of the safe harbor provisions of the Private Securities 
Litigation Reform Act of 1995.  Forward-looking statements are not statements of historical facts, but instead represent the current 
expectations of NextEra Energy, Inc. (together with its subsidiaries, NextEra Energy) regarding future operating results and other 
future events, many of which, by their nature, are inherently uncertain and outside of NextEra Energy's control.  Forward-looking 
statements in this presentation include, among others, statements concerning adjusted earnings per share expectations and future 
operating performance, and statements concerning future dividends. In some cases, you can identify the forward-looking statements 
by words or phrases such as “will,” “may result,” “expect,” “anticipate,” “believe,” “intend,” “plan,” “seek,” “aim,” “potential,” 
“projection,” “forecast,” “predict,” “goals,” “target,” “outlook,” “should,” “would” or similar words or expressions.  You should not place 
undue reliance on these forward-looking statements, which are not a guarantee of future performance.  The future results of NextEra 
Energy and its business and financial condition are subject to risks and uncertainties that could cause actual results to differ 
materially from those expressed or implied in the forward-looking statements, or may require it to limit or eliminate certain 
operations.  These risks and uncertainties include, but are not limited to, the following:  effects of extensive regulation of NextEra 
Energy's business operations; inability of NextEra Energy to recover in a timely manner any significant amount of costs, a return on 
certain assets or a reasonable return on invested capital through base rates, cost recovery clauses, other regulatory mechanisms or 
otherwise; impact of political, regulatory and economic factors on regulatory decisions important to NextEra Energy; disallowance of 
cost recovery based on a finding of imprudent use of derivative instruments; effect of any reductions to or elimination of 
governmental incentives that support utility scale renewable energy projects or the imposition of additional taxes or assessments on 
renewable energy; impact of new or revised laws, regulations or interpretations or other regulatory initiatives on NextEra Energy; 
effect on NextEra Energy of potential regulatory action to broaden the scope of regulation of over-the-counter (OTC) financial 
derivatives and to apply such regulation to NextEra Energy; capital expenditures, increased operating costs and various liabilities 
attributable to environmental laws, regulations and other standards applicable to NextEra Energy; effects on NextEra Energy of 
federal or state laws or regulations mandating new or additional limits on the production of greenhouse gas emissions; exposure of 
NextEra Energy to significant and increasing compliance costs and substantial monetary penalties and other sanctions as a result of 
extensive federal regulation of its operations; effect on NextEra Energy of changes in tax laws and in judgments and estimates used 
to determine tax-related asset and liability amounts; impact on NextEra Energy of adverse results of litigation; effect on NextEra 
Energy of failure to proceed with projects under development or inability to complete the construction of (or capital improvements to) 
electric generation, transmission and distribution facilities, gas infrastructure facilities or other facilities on schedule or within budget; 
impact on development and operating activities of NextEra Energy resulting from risks related to project siting, financing, 
construction, permitting, governmental approvals and the negotiation of project development agreements; risks involved in the 
operation and maintenance of electric generation, transmission and distribution facilities, gas infrastructure facilities and other 
facilities; effect on NextEra Energy of a lack of growth or slower growth in the number of customers or in customer usage; impact on 
NextEra Energy of severe weather and other weather conditions; threats of terrorism and catastrophic events that could result from 
terrorism, cyber attacks or other attempts to disrupt NextEra Energy's business or the businesses of third parties; inability to obtain 
adequate insurance coverage for protection of NextEra Energy against significant losses and risk that insurance coverage does not 
provide protection against all significant losses; a prolonged period of low gas and oil prices could impact NextEra Energy’s gas 
infrastructure business and cause NextEra Energy to delay or cancel certain gas infrastructure projects and for certain existing 
projects to be impaired, risk of increased operating costs resulting from unfavorable supply costs necessary to provide full energy 
and capacity requirement services;  
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Cautionary Statement And Risk Factors That May Affect  
Future Results (cont.) 

inability or failure to manage properly or hedge effectively the commodity risk within its portfolio; potential volatility of NextEra Energy's 
results of operations caused by sales of power on the spot market or on a short-term contractual basis; effect of reductions in the 
liquidity of energy markets on NextEra Energy's ability to manage operational risks; effectiveness of NextEra Energy's risk 
management tools associated with its hedging and trading procedures to protect against significant losses, including the effect of 
unforeseen price variances from historical behavior; impact of unavailability or disruption of power transmission or commodity 
transportation facilities on sale and delivery of power or natural gas; exposure of NextEra Energy to credit and performance risk from 
customers, hedging counterparties and vendors; failure of counterparties to perform under derivative contracts or of requirement for 
NextEra Energy to post margin cash collateral under derivative contracts; failure or breach of NextEra Energy's information 
technology systems; risks to NextEra Energy's retail businesses from compromise of sensitive customer data; losses from volatility in 
the market values of derivative instruments and limited liquidity in OTC markets; impact of negative publicity; inability to maintain, 
negotiate or renegotiate acceptable franchise agreements; increasing costs of health care plans; lack of a qualified workforce or the 
loss or retirement of key employees; occurrence of work strikes or stoppages and increasing personnel costs; NextEra Energy's ability 
to successfully identify, complete and integrate acquisitions, including the effect of increased competition for acquisitions; NextEra 
Energy Partners, LP’s (NEP's) acquisitions may not be completed and, even if completed, NextEra Energy may not realize the 
anticipated benefits of any acquisitions; environmental, health and financial risks associated with ownership and operation of nuclear 
generation facilities; liability of NextEra Energy for significant retrospective assessments and/or retrospective insurance premiums in 
the event of an incident at certain nuclear generation facilities; increased operating and capital expenditures at nuclear generation 
facilities resulting from orders or new regulations of the Nuclear Regulatory Commission; inability to operate any owned nuclear 
generation units through the end of their respective operating licenses; liability for increased nuclear licensing or compliance costs 
resulting from hazards, and increased public attention to hazards, posed to owned nuclear generation facilities; risks associated with 
outages of owned nuclear units; effect of disruptions, uncertainty or volatility in the credit and capital markets on NextEra Energy's 
ability to fund its liquidity and capital needs and meet its growth objectives; inability to maintain current credit ratings; impairment of 
liquidity from inability of credit providers to fund their credit commitments or to maintain their current credit ratings; poor market 
performance and other economic factors that could affect NextEra Energy's defined benefit pension plan's funded status; poor market 
performance and other risks to the asset values of nuclear decommissioning funds; changes in market value and other risks to certain 
of NextEra Energy's investments; effect of inability of NextEra Energy subsidiaries to pay upstream dividends or repay funds to 
NextEra Energy or of NextEra Energy's performance under guarantees of subsidiary obligations on NextEra Energy's ability to meet 
its financial obligations and to pay dividends on its common stock; the fact that the amount and timing of dividends payable on 
NextEra Energy's common stock, as well as the dividend policy approved by NextEra Energy's board of directors from time to time, 
and changes to that policy, are within the sole discretion of NextEra Energy's board of directors and, if declared and paid, dividends 
may be in amounts that are less than might be expected by shareholders; and effect of disruptions, uncertainty or volatility in the credit 
and capital markets of the market price of NextEra Energy's common stock. NextEra Energy discusses these and other risks and 
uncertainties in its annual report on Form 10-K for the year ended December 31, 2014 and other SEC filings, and this presentation 
should be read in conjunction with such SEC filings made through the date of this presentation.  The forward-looking statements made 
in this presentation are made only as of the date of this presentation and NextEra Energy undertakes no obligation to update any 
forward-looking statements. 
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Definitional information 
 

 

NextEra Energy Partners, LP. Adjusted EBITDA Expectations 

This presentation refers to adjusted EBITDA expectations.  NEP’s adjusted EBITDA expectations 
represent projected revenue less fuel expense, project operating expenses, corporate G&A, plus other 
income and deductions including IDR fees.  Projected revenue as used in the calculations of projected 
EBITDA represents the sum of projected operating revenue plus the earnings impact from the 
amortization of convertible investment tax credits plus the reimbursement for lost revenue received 
pursuant to a contract with NextEra Energy Resources. 

 

NextEra Energy Partners' expectations of 12/31/15 run rate adjusted EBITDA reflect the consummation 
of forecasted acquisitions. These measures have not been reconciled to GAAP net income because 
NextEra Energy Partners did not prepare estimates of the effect of these acquisitions on certain GAAP 
line items that would be necessary to provide a forward-looking estimate of GAAP net income, and the 
information necessary to provide such a forward-looking estimate is not available without unreasonable 
effort. 

 


